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Grant Funds May Be Available for Your Home Improvements 
Dear Homeowner:

Big Stone County is considering applying for a Small Cities Development grant for the City of Correll for owner occupied housing rehabilitation and needs your input to determine whether there is enough interest from the community to warrant applying for this grant.  We, Development Services, Inc (DSI), on behalf of the Big Stone County, are reaching out to you to ask if you would be interested in applying for Small Cities Development Program (SCDP) funding. 

The primary purpose of this grant is to preserve and improve buildings in your community. The intent of the program is to help communities such as yours to provide your future generations with safe, healthy, energy-efficient housing for many years to come.  If your city is awarded an SCDP grant, federal funding in the form of 0% deferred loans and low-interest loans will be made available to eligible homeowners in your community in order to assist owners with eligible rehab projects. Eligible owners will be able to apply for up to $25,000 per home for eligible rehab projects including: 
Insulation

Shingles

Plumbing


Siding



Furnace

Electrical

Windows and doors

Lead paint hazards

Water Heaters

Foundations

Handicapped Accessibility

This program is NOT a remodeling program, items such as new additions, decks, fencing, etc. are not eligible.   

We would appreciate your feedback!
Please return the enclosed “Interest Statement” by Friday, October 7, 2022. 

Whether your home requires major rehab, or you could possibly lower your energy bill by replacing older windows and doors with energy-efficient ones, please fill out the enclosed “Interest Statement”. These responses are very important to us in determining whether there is enough interest within your community to warrant moving into the next phase of the application process.  

If you have any questions about the program, please feel free to contact Christy Lundberg with DSI at (507) 694-1552, or by e-mail - christy@dsi-services.com. 
Please see the other side of this letter for additional information on the rehabilitation program including income requirements, timelines, and project financing.  
Income Guidelines:  The Small Cities Development Program (SCDP) does have income guidelines.  We encourage any households that are close to these limits to complete an interested statement if interested as these guidelines can change each year.  For residents of Big Stone County, the maximum amount a household can earn and still be eligible is listed in the following chart.

	        Household Size
	Annual Income Less Than

	1-person household
	$46,700

	2-person household
	$53,350

	3-person household
	$60,000

	4-person household
	$66,650

	5-person household
	$72,000

	6-person household
	$77,350

	7-person household
	$82,650

	8+person household
	$88,000


Program Timelines:  The following information highlights the key project phases.  Please note, this program does not allow for reimbursement for projects and/or rehab that has already been done.
Phase 1 - Includes reaching out to homeowners to determine if there is enough interest. If there is not enough interest, no further action will be taken towards applying for the grant. However, if there is enough interest then we could anticipate moving into Phase 2.  

Phase 2 – Big Stone County will authorize DSI to submit an application for a 2023 SCDP Grant. The anticipated timetable will be as follows: November 2022 Preliminary Proposal will be submitted to the State. December 2022 DEED’s response to Preliminary Proposal.  Feb 2023 full application will be submitted to the State. In September of 2023, we expect to receive the State’s decision on whether the community was awarded the SCDP grant. If the grant is awarded, Phase 3 will begin.

Phase 3 - September 2023 DSI will start sending letters to everyone who submitted an “Interest Statement” (attached to the letter you are receiving today) regarding the approval of the SCDP grant and directions with how to proceed, along with that letter, DSI will send an SCDP Application Form to owners who meet the preliminary eligibility requirements.  

Phase 4 – Homeowners will need to complete and return their “SCDP Application Form” as well as other documents that are required for DSI’s review of current income eligibility. Owners who qualify will receive a “Letter of Offer” detailing the terms of their 0% deferred loan and/or low interest loan funding. 

Program Financing: The maximum amount of funding the homeowner could receive is $25,000.  The program allows for 2 different funding levels, each based upon the income eligibility of the applicants.  

Funding Level #1:  100

· 100% Deferred Loan (paid in full of the grant).  100% deferred after 10 years provided the 

               homeowner resides in the home for 10 consecutive years.  The balance is reduced 

               by 10% each year that the homeowner lives in the home.  In the event the homeowner 

               must move, the balance is to be paid to the city. An example would be if a recipient moved 

               after 6 years, the balance of 40% of the deferred amount would be repaid to the city.  

Funding Level #2:  70/30 
· 70% - Deferred Loan - paid from the grant, same details as the 100% in Option 1, above. 

· 30% - Repayable Loan - applicant would repay to the city 30% of the construction costs.  

· Applicant would be allowed to repay this amount over the course of 10 years with a 2% interest rate. 

[image: image2.png]